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Current Trends 


New construction contracts rose slightly in April, with gains in heavy construction 
overcoming the decline in homebuilding. .. according to the FLW. Dodge Division of 
McGraw-Hill, Inc. April contracts for future construction rose about 2 percent to $8.93 
billion from $8.79 billion in 1973. “At this time last year residential building accounted for 
more than half of all newly contracted construction,” said George A. Christie, vice president 
and chief economist for Dodge. “With the current total still about the same, housing’s share 
now is down close to 40 percent and will probably shrink further in the months ahead as the 
latest money crunch chokes off the expected housing recovery.” 


Figures released by the FHLBB show that savings withdrawals exceeded new savings 
at FSLIC-insured savings and loan associations by $335 million in April. This contrasts with 
the $1.751 billion of net new savings received in March and the $724 million received a year 
earlier. Historically... April is one of the poorer savings months of the year because of 
income tax payments. Interest credited to savers’ accounts last month. . . however. . . reduced 
the net decline in savings balances at insured associations to $198 million. 


April’s savings outflow appears to have resulted from withdrawals for investment in 
bonds and other securities at the sharply higher rates that have recently become available. 
Despite this adverse savings experience... associations increased both outstanding commit- 
ments for future mortgage lending and actual mortgage loans closed during April. These 
funds were obtained from large borrowings from the Federal Home Loan Banks and a 
reduction in liquid asset holdings. Outstanding commitments for future mortgage lending by 
associations rose by $1.0 billion in April. . . bringing the monthend total of $12.8 billion. 
While this was 13 percent less than a year earlier. . . April’s rise in commitments outstanding 
was larger than the usual seasonal increase, resulting in the highest seasonally adjusted total 
outstanding since August 1973. Loans closed by insured associations in April totaled $4.4 
billion. .. 23 percent more than in March and only 10 percent less than a year earlier. The 
April rise in lending volume was substantially greater than seasonal. .. producing the largest 
seasonally adjusted volume since July of last year. 


Sealed bids will be opened at noon (EDT) June 26, 1974...by Local Housing 
Authorities in 28 States and Puerto Rico...on 57 tax-exempt bond issues totaling 
approximately $359 million. Proceeds of the bond sales will be used to reimburse the Federal 
Government for funds advanced to local housing authorities for low-rent projects already 
completed and to provide additional funds to complete projects. Since the program started’ in 
1951...$10.2 billion in housing bonds has been issued and over $1.8 billion has been 
retired. 


* 


All America Cities Named 


The National Municipal League has announced its All America City awards for 
1973-74. The annual honors are given to cities which have engaged in significant community 
activities and development. . . in which local citizens have been major participants. This year’s 
choices are North Adams, Mass.; Tulsa; St. Cloud, Minn.; Albion, Mich.; Jamestown, N.Y.; 
Macon, Mo.; Port Arthur, Texas; LaHabra, Calif.; Lewistown, Pa.; and Lexington, Neb. 





Mobile Home Program Changes Announced 


A new FHA Mobile Home Loan Insurance program aimed at improved mobile home 
purchase financing has gone into effect. New regulations were published in the Federal 
Register on May 28. 


The essentially new FHA Mobile Home Loan Insurance program. ..in combination 
with a significantly revised GNMA program for mobile homes...should provide for new 
sources of financing for mobile home purchases at the lowest possible cost to the consumer. 
This is made possible. ..in part... by replacing the fixed interest rate previously required in 
the FHA program with a 11.25 percent interest rate which will be adjusted as market 
conditions require. Conventional rates generally are in the 12 to 15 percent range. 


HUD has also made changes in the FHA Title I program and the program that 
operates through GNMA to insure better underwriting by lenders and to otherwise make the 
new program actuarially sound. A key element of the revised GNMA pass-through securities 
for mobile homes insured under Title I is the introduction of a coinsurance feature under 
which the lender is required to assume a 10 percent risk of loss on each loan. 


The FHA Title I program provides consumer protection by requiring: 
e a l-year warranty from the manufacturer against defects in mobile home units; and 


e that units be tied down, or stabilized, against high winds. 


* 


New Historic Preservation Concept 


A new concept... which Ada Louise Huxtable, architectural critic for the New York 
Times, heralds as “one of the most dramatic and hopeful developments in urban America 
... With far-reaching significance for American urban heritage...a proposal at once over- 
whelmingly sensible and dramatically revolutionary. .. with ramifications for every city in the 
country,” has been put forward in Space Adrift: Landmark Preservation and the Marketplace 
. a report published by the University of Illinois Press with grant assistance from HUD’s 
Office of Policy Development and Research. Principal author of the report and the concept is 
John Costonis of the University of Illinois Law School. ..who discusses how the enormous 
pressures for continued high-density development can be turned to the advantage of 
endangered urban landmarks which are all too often the victims of economic progress. 
Economic, legal, and design aspects of the plan are explored. 


Popularly known as the Chicago Plan... because of its proposed application to 12 of 
that city’s major landmark buildings... the new concept calls for development rights unused 
by landmarks that cannot take advantage of the full potential of their sites as now zoned to 
be sold and transferred to nearby sites. For instance. . . if the owner of a 9-story landmark is 
not realizing the full value of his investment and wishes to demolish the building and replace 
it with a 30-story high-rise, under the Chicago Plan he has the alternative of selling the 
development rights to the 21 floors above his landmark at market value. This space could be 
sold to developers who want to go higher on their own lots than current zoning permits. The 
sale of the rights would compensate the landmark owner for retaining the historic structure. 
New projects resulting from the transfers would pay proportionately greater real estate taxes, 
offsetting the reduced taxes that landmark properties...now shorn of their excess rights 
... would pay. Complementing the Plan would be a development rights “bank,” where 
unused rights would be deposited and later sold, in varying quantities, under city supervision. 


Assistant Secretary Michael H. Moskow who heads HUD’s Office of Policy Develop- 
ment and Research termed the plan “‘both promising and practical: cities adopting it could 
preserve the best of their architectural heritage, and play a more effective role in guiding 
urban growth.” 


Single free copies of the report may be obtained by writing the National Trust for 
Historic Preservation, 740-48 Jackson Place, Washington, D.C. 20006. 





Communications Experiment To Be Exhibited 


A communications experiment involving sophisticated graphics for Syracuse (N.Y.) 
innercity residents is presented in CitySlick. ..a 60-item print and video exhibit opening July 
10, at the Syracuse Everson Museum. 


The experiment... conducted over the past 3 years by the Syracuse Model City 
Agency’s Neighborhood Report (NR) information project... includes displays from a three- 
color, tabloid monthly newspaper; several TV productions featuring the innovative use of 
videotape; posters; handbills; election ballots; and other items. 


The NR program has received much favorable comment within the Syracuse 
community and in other Model City agencies across the country. A recent NR television 
production, Your Neighbor’s a Politician, was aired in Syracuse and in New York 
City... and was selected for showing in an international video exhibition in June in the Paris 
(France) Museum of Modern Art. 


CitySlick closes at the Everson Museum’s Robineau Memorial Gallery, August 5, 
1974, before traveling to other museums throughout the country. 


* 
New Appointment 


Secretary Lynn has announced the appointment of Thomas G. Cody, 45, formerly 
Executive Director of the Equal Employment Opportunity Commission, as HUD Assistant 
Secretary for Administration. Mr. Cody replaces W. Boyd Christensen, who resigned his post 
to join Utah State University as Vice President of Business. 


Prior to entering government service in 1972, Mr. Cody was a consultant and officer 
of Fry Consultants Inc. of New York, an international management consulting firm. A native 
of Massachusetts, Mr. Cody graduated magna cum laude from Holy Cross College in 
Worcester, Mass., in 1950. He did graduate work and was a fellowship teacher at Boston 
College Graduate School. He received a Master’s Degree in Business Administration from 
Harvard Business School in 1957. 


* 


Shorter Mortgage Maturities Expected 


The Wall Street Journal reports that longer maturities for home mortgages may be 
getting harder to find. 


Average maturities for new and existing home loans have held fairly steady for over a 
year. Mortgage maturities for new homes averaged 26.4 years last month, for existing homes 
the average was 23.2 years. But with mortgage money becoming tighter. ..many real estate 
people expect lenders to insist on shorter periods of payment, along with higher interest 
rates. Some see a trend to shorter maturities in mortgages, with lenders writing more 20- and 
25-year loans, rather than 30-year mortgages. 


Some lenders encourage customers to apply for shorter mortgages by basing interest 
rates on the length of the loan instead of the size of the down payment. For example. . . the 
interest rate might be 8.75 percent for a 15-year mortgage, 9 percent for 20 years, and 9.25 
percent for 25 years. 


On the other hand... many banks and other lenders say they don’t worry too much 
about the length of mortgages. They figure most are paid off well before maturity dates. 


HUD newsletter Published weekly by the U.S. Department of Housing and Urban Development 


5, Omori an Urn Orncran ... James T. Lynn, Secretary... William I. Greener, Jr., Assistant to the Secretary 
for Public Affairs...James C. Biller, Editor. Subscription rate $7.30 per year, 
domestic. .. $9.15 foreign. Address all communications regarding subscriptions, 
changes of address, etc. to the Superintendent of Documents, Washington, D.C. 

June 17, 1974 20402. Use of funds for printing this publication approved by the Office of 
HUD-318-128-PA Management and Budget, January 9, 1973. 


Ic 

Cd 

. @ 
7NN AN?” 


er 


776-491 





Material Shortages Pose Problems 


Approximately $10 billion in construction could be adversely affected in 1974 by a 
severe shortage of one of the most basic, yet vital, of all construction materials—reinforcing 
steel. Saul Horowitz, Jr., President of the Associated General Contractors of America, called 
for an immediate, temporary embargo on steel scrap exports to alleviate the shortage. 
Approximately half the raw material used in the production of rein-forcing steel is steel 
scrap, Horowitz said. ““The current export level of scrap steel does not leave a domestic 
supply adequate for our Nation’s needs,” he added, “‘and the U'S. is the only Nation which 
permits substantial export of this essential material.” 


Add nails to the critical items affecting construction. The common nail is the latest 
building component to fall into the scarce and expensive category. And, according to a 
Chicago Sun-Times report: “Here in the world’s most affluent country nails are short. . . and 
even in a world of concrete, glass, plastics, and steel...quite a few things would fall 
down...or never get put up...if it weren’t for nails.”” The shortage. .. and accompanying 
price rise...an increase of up to 50 percent... have occurred even with a drop in housing 
construction. Some in the trade see a crisis if housing volume recovers its 1972 level. In 
recent years. .. most nails used in this country came from Canada, Poland, Japan, Yugoslavia, 
West Germany, Austria, and Belgium. A campaign to increase both imports and domestic 
production has already begun by the building supply industry. 


* 
Publications Available 


Two new publications have been published by the /nternational City Management 
Association. 


Policy Analysis in Local Government by Kenneth L. Kramer. Written for policy 
makers in local government and those preparing for such roles... provides a management 
perspective on concepts, principles, techniques, and strengths and weaknesses of policy 
analysis. Price $10.00. 


Managing Municipal Leisure Services...Sidney G. Lutzin, Editor... Edward H. 
Storey, Associate Editor. Stresses community involvement, organizational change, planning 
and management, and services for citizens from every major social and economic group. 
Particularly significant is the shift from traditional park and recreation programs toward the 
broader concept of the creative use of unobligated time. Price $15.00 ($13.50 cash with 
order). 


Both publications available from /nternational City Management Association, 1140 
Connecticut Ave., N.W., Washington, D.C. 20036. 
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